The Board of Directors of Equatorial Commercial Bank Limited is pleased to announce
the Un-audited financial results of the Bank for the quarter ended 31st March, 2013

STATEMENT OF FINANCIAL POSITION 31st March, 31st Dec, 31st March,
2012 2012 2013

Un-audited Audited Un-audited
Shs’000 Shs’000 Shs’000
ASSETS
Cash ( both Local & Foreign) 134,396 211,378 199,291
Balances due from Central Bank of Kenya 463,012 795,710 895,860
Kenya Government and other securities held for dealing purposes - - -
Financial Assets at fair value through profit and loss - - -
Investment Securities: = = =
a) Held to Maturity: 3,610,578 2,949,561 2,939,586
a. Kenya Government securities 3,610,578 2,949,561 2,939,586
b. Other securities - = 5
b) Available for sale: - - -
a. Kenya Government securities - - -
b. Other securities = = =
Deposits and balances due from local banking institutions 82,176 708,221 355,349
Deposits and balances due from banking institutions abroad 133,536 -6,553 216,536
Tax recoverable = = =
Loans and advances to customers (net) 6,928,888 7,538,422 7,215,527
Investment securities =
Balances due from group companies 508,627 506,679 505,090
Investments in associates 191,378 214,551 214,551
Investments in subsidiary companies - - -
Investments in joint ventures - - -
Investment properties - - -
Property and equipment 308,085 291,620 313,501
Prepaid lease rentals - - -
Intangible assets 13,712 22,902 21,198
Deferred tax asset 479,313 597,260 588,361
Retirement benefit asset = = =
Other assets 210,899 279,245 304,330
TOTAL ASSETS 13,064,600 14,108,996 13,769,180

LIABILITIES

Balances due to Central Bank of Kenya = = =
Customer deposits 10,576,010 12,962,765 12,142,156
Deposits and balances due to local banking institutions 1,064,697 82 -
Deposits and balances due to foreign banking institutions -
Other money market deposits - - -
Borrowed funds 200,415 200,415 200,415
Balances due to banking institutions in the group - - -
Tax payable - - -
Dividends payable 1,730 1,730 1,730
Deferred tax liability - - -
Retirement benefit liability - - -
Other liabilities 112,594 221,690 181,803
TOTAL LIABILITIES 11,955,446 13,386,682 12,526,104

SHAREHOLDERS’ FUNDS

Paid up /Assigned capital 1,723,238 1,723,238 2,223,238
Share premium - - -
Revaluation reserves = = °
Retained earnings -801,962 -1,175,527 -1,154,763
Statutory loan reserves 187,878 174,603 174,603
Proposed dividends - - -
Capital grants - - -
TOTAL SHAREHOLDERS’ FUNDS 1,109,154 722,314 1,243,076

TOTAL LIABILITIES AND SHAREHOLDERS’ FUNDS 13,064,600 14,108,996 13,769,180

STATEMENT OF COMPREHENSIVE INCOME 31st March, 31st Dec, 31stMarch,
2012 2012 2013

Un-audited Audited Un-audited
Shs’000 Shs’000 Shs’000

INTEREST INCOME
Loans and advances 320,517 1,585,648 350,638
Government securities 64,910 266,365 50,263
Deposits and placements with banking institutions 1,956 6,334 4,767
Other Interest Income - 25,456 7,751
TOTAL INTEREST INCOME 387,383 1,883,803 413,419

INTEREST EXPENSE

Customer deposits 337,394 1,333,988 232,061
Deposits and placement from banking institutions 84,330 182,570 1,577
Other interest expenses 5,996 24,115 5,930
TOTAL INTEREST EXPENSE 427,720 1,540,673 239,568
NET INTEREST INCOME -40,337 343,130 173,851

OTHER OPERATING INCOME

Fees and commissions on loans and advances 35,748 15,664
Other fees and commissions 3 25,147
Foreign exchange trading income 26,328 i 15,211
Dividend Income = =
Other income 4,974 2,412
TOTAL NON-INTEREST INCOME 53,980 58,434
TOTAL OPERATING INCOME 13,643 , 232,285

OPERATING EXPENSES

Loan loss provision 16,040 169,343 11,273
Staff costs 83,475 361,047 78,284
Directors’ emoluments 4,434 18,833 2,808
Rental charges 33,108 159,028 37,836
Depreciation charge on property and equipment 13,045 44,837 11,149
Amortisation charges = 4,513 1,703
Other operating expenses 50,592 432,936 59,569
TOTAL OPERATING EXPENSES 200,694 537 202,622
Profit before tax and exceptional items -187,051 ,000 29,663
Exceptional items - - -
PROFIT AFTER EXCEPTIONAL ITEMS -187,051 -656,000 29,663
Current tax - - -8,
Deferred tax 56,113 174,060 =
PROFIT AFTER TAX AND

EXCEPTIONAL ITEMS -130,938 -481,940 20,764

Shs Shs Shs
EARNINGS PER SHARE- BASIC & DILUTED -0.38 -1.40 0.05
DIVIDEND PER SHARE - DECLARED - - o

OTHER DISCLOSURES 31st March, 31st Dec, 31st March,
2012 2012 2013
Un-audited Audited Un-audited
Shs’000 Shs’000 Shs’000

. NON-PERFORMING LOANS AND ADVANCES
(a) Gross Non-performing loans and advances 771,014 805,083 895,699
(b) Less Interest in Suspense 147,514 244,778 285,508
(c) TOTAL NON-PERFORMING LOANS AND ADVANCES (a-b) 623,500 560,305 610,191
(d) Less Loan Loss Provision 207,387 218,585 237,445
(e) NET NON-PERFORMING LOANS AND ADVANCES (c d) 416,113 341,720 372,746
(f) Discounted Value of Securities 416,113 341,720 372,746
(g) NET NPLS EXPOSURE (e £ - - =

. INSIDER LOANS AND ADVANCES
(a) Directors, Shareholders and Associates 52,653 61,822 32,071
(b) Employees 89,422 125,407 126,780
(c) TOTAL INSIDER LOANS AND ADVANCES AND OTHER
FACILITIES 142,075 187,229 158,851

. OFF BALANCE SHEET ITEMS
(a) Letters of credit,guarantees, acceptances 235,255 295,340 355,982
(b) Forwards, swaps and options - - 106,147
(c) Other contingent liabilities 83,000 98,266 50,638
(d)TOTAL CONTINGENT LIABILITIES 318,255 393,606 512,767

. CAPITAL STRENGTH
(a) Core capital 921,275 547,711 1,058,091
(b) Minimum Statutory Capital 700,000 1,000,000 1,000,000
(c) Excess (a-b) 221,275 -452,289 58,091
(d) Supplementary Capital 104,605 299,823 281,327
(e) TOTAL CAPITAL (a+d) 1,025,880 847,534 1,339,418

(f) TOTAL RISK WEIGHTED ASSETS 8,368,438 9,555,989 10,914,842
(g) Core Capital/Total deposits liabilities 8.71% 4.23% 8.71%
(h) Minimum statutory ratio 8.00% 8.00%
(1) Excess (g-h) 0.71% -3.77%

(j) Core Capital/Total risk weighted assets 11.01% 5.73%
(k) Minimum statutory ratio 8.00% 8.00%
(1) Excess (j-k) 3.01% -2.27%

(m) Total Capital/Total risk weighted assets 12.26% 8.87% 12.27%
(n) Minimum statutory ratio 12.00% 12.00% 12.00%
(o) Excess (m-n) 0.26% -3.13% 0.27%

. LIQUIDITY
(a) Liquidity Ratio 31.76% 2 37.94%
(b) Minimum statutory ratio 20.00% E 20.00%
c) Excess (a-| 11.71 X 17.94¢
b 6% 94%

MESSAGE FROM THE DIRECTORS
On 28 February 2013, the Bank successfully concluded a subscription for Kshs 500million of additional capital resulting in core capital in excess of Kshs 1 billion. The

Bank is committed to achieving greater growth in 2013 and we are pleased to announce our return to profitability. The Bank is in firm discussions with potential
investors for investment of additional growth capital. We wish to thank our customers, shareholders and staff for their continued support and confidence.

The above I d Statement of Compi 1sive Income and Statement of Financial Position are extracts from the institution’s Financial Statements. These
financial statements and other disclosures will be available at our registered office at Equatorial Fidelity Centre, Waiyaki Way and online at www.equatorialbank.
co.ke.

Signed on behalf of the board of directors by:

D. Ameyo, MBS Robert Shibutse
Chairman Executive Director
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